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(2) Reduce the need to increase flood 
insurance premiums of NFIP policy-
holders that would otherwise be re-
quired to pay for potential future re-
petitive claims associated with severe 
repetitive loss properties; and 

(3) Reduce loss of life, property dam-
age, outlays for the NFIF, and Federal 
disaster assistance by reducing or 
eliminating the risk of flood damage to 
those insured properties that have his-
torically experienced the most severe 
flood losses. 

(c) The purpose of the FMA program 
is to assist State and local govern-
ments in funding cost-effective actions 
that reduce or eliminate the risk of 
flood damage to buildings, manufac-
tured homes, and other structures in-
sured under the NFIP. 

§ 79.2 Definitions. 
(a) Except as otherwise provided in 

this part, the definitions set forth in 
section 59.1 of this subchapter are ap-
plicable to this part. 

(b) Applicant is the State or Indian 
tribal government applying to FEMA 
for a grant, and which will be account-
able for the use of the funds. 

(c) Community means: 
(1) A political subdivision, including 

any Indian tribe, authorized tribal or-
ganization, Alaskan native village or 
authorized native organization, that 
has zoning and building code jurisdic-
tion over a particular area having spe-
cial flood hazards, and is participating 
in the NFIP; or 

(2) A political subdivision of a State, 
or other authority that is designated 
by a political subdivision to develop 
and administer a mitigation plan. 

(d) Grantee means the State or Indian 
tribal government to which FEMA 
awards a grant and which is account-
able for the use of the funds provided. 
The grantee is the entire legal entity, 
even if only a particular component of 
the entity is designated in the grant 
award document. 

(e) Market Value is generally defined 
as the amount in cash, or on terms rea-
sonably equivalent to cash, for which 
in all probability the property would 
have sold on the effective date of the 
valuation, after a reasonable exposure 
time on the open competitive market, 
from a willing and reasonably knowl-

edgeable seller to a willing and reason-
ably knowledgeable buyer, with neither 
acting under any compulsion to buy or 
sell, giving due consideration to all 
available economic uses of the prop-
erty at the time of the valuation. 

(f) Multifamily Property means a prop-
erty consisting of 5 or more residences. 

(g) Severe Repetitive Loss Properties are 
defined as single or multifamily resi-
dential properties that are covered 
under an NFIP flood insurance policy 
and: 

(1) That have incurred flood-related 
damage for which 4 or more separate 
claims payments have been made, with 
the amount of each claim (including 
building and contents payments) ex-
ceeding $5,000, and with the cumulative 
amount of such claims payments ex-
ceeding $20,000; or 

(2) For which at least 2 separate 
claims payments (building payments 
only) have been made under such cov-
erage, with cumulative amount of such 
claims exceeding the market value of 
the building. 

(3) In both instances, at least 2 of the 
claims must be within 10 years of each 
other, and claims made within 10 days 
of each other will be counted as 1 
claim. 

(h) Subapplicant means a State agen-
cy, community, or Indian tribal gov-
ernment submitting an application for 
planning or project activity to the ap-
plicant for assistance under the FMA 
or SRL programs. Upon grant award, 
the subapplicant is referred to as the 
subgrantee. 

(i) Subgrant means an award of finan-
cial assistance made under a grantee to 
an eligible subgrantee. 

(j) Subgrantee means the State agen-
cy, community, or Indian tribal gov-
ernment or other legal entity to which 
a subgrant is awarded and which is ac-
countable to the grantee for the use of 
the funds provided. 

(k) Administrator means the head of 
the Federal Emergency Management 
Agency, or his/her designated rep-
resentative, appointed under section 
503 of the Post-Katrina Emergency 
Management Reform Act of 2006 (Pub. 
L. 109–295). The term also refers to the 
Director as discussed in part 2 of this 
chapter. 
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(l) Regional Administrator means the 
head of a Federal Emergency Manage-
ment Agency regional office, or his/her 
designated representative, appointed 
under section 507 of the Post-Katrina 
Emergency Management Reform Act of 
2006 (Pub. L. 109–295). The term also re-
fers to Regional Directors as discussed 
in part 2 of this chapter. 

EFFECTIVE DATE NOTE: At 74 FR 47480, 
Sept. 16, 2009, § 79.2 was amended by redesig-
nating paragraphs (e) through (l) as (f) 
through (m); by adding a new paragraph (e); 
and by revising paragraphs (c)(1), newly des-
ignated paragraph (l), and newly designated 
paragraph (m), effective Oct. 16, 2009. For the 
convenience of the user, the added and re-
vised text is set forth as follows: 

§ 79.2 Definitions. 

* * * * * 

(c) * * * 
(1) A political subdivision, including any 

Indian Tribe, authorized Tribal organization, 
Alaska Native village or authorized native 
organization, that has zoning and building 
code jurisdiction over a particular area hav-
ing special flood hazards, and is partici-
pating in the NFIP; or 

* * * * * 

(e) Indian Tribal government means any 
Federally recognized governing body of an 
Indian or Alaska Native Tribe, band, nation, 
pueblo, village, or community that the Sec-
retary of Interior acknowledges to exist as 
an Indian Tribe under the Federally Recog-
nized Indian Tribe List Act of 1994, 25 U.S.C. 
479a. This does not include Alaska Native 
corporations, the ownership of which is vest-
ed in private individuals. 

* * * * * 

(l) Administrator means the head of the Fed-
eral Emergency Management Agency, or his/ 
her designated representative. 

(m) Regional Administrator means the head 
of a Federal Emergency Management Agency 
regional office, or his/her designated rep-
resentative. 

§ 79.3 Responsibilities. 
(a) Federal Emergency Management 

Agency (FEMA). Administer and pro-
vide oversight to all FEMA-related 
hazard mitigation programs and 
grants, including: 

(1) Issue program implementation 
procedures, as necessary, which will in-

clude information on availability of 
funding; 

(2) Allocate funds to States for the 
FMA and for the SRL programs; 

(3) Award all grants to the grantee 
after evaluating subgrant applications 
for eligibility and ensuring compliance 
with applicable Federal laws, giving 
priority to such properties, or to the 
subset of such properties, as the Ad-
ministrator may determine are in the 
best interest of the NFIF; 

(4) Provide technical assistance and 
training to State, local and Indian trib-
al governments regarding the mitiga-
tion and grants management process; 

(5) Review and approve State, Indian 
tribal, and local mitigation plans in ac-
cordance with part 201 of this chapter; 

(6) Comply with applicable Federal 
statutory, regulatory, and Executive 
Order requirements related to environ-
mental and historic preservation com-
pliance, including reviewing and 
supplementing, if necessary, the envi-
ronmental analyses conducted by the 
State and subgrantee in accordance 
with part 10 of this chapter; 

(7) Establish and maintain an up-
dated list of SRL properties and make 
such information available to States 
and communities; and 

(8) Notify owners of SRL properties 
that their properties meet the defini-
tion of a severe repetitive loss property 
and provide a summary of the opportu-
nities and implications of being identi-
fied as such. 

(b) State. The State will serve as the 
applicant and grantee through a single 
Point of Contact (POC) for the FMA 
and SRL programs. The POC is a State 
agency that must have working knowl-
edge of NFIP goals, requirements, and 
processes and ensure that the programs 
are coordinated with other mitigation 
activities at the State level. States 
will: 

(1) Have a FEMA approved Mitiga-
tion Plan in accordance with part 201 
of this chapter; 

(2) Review and submit local mitiga-
tion plans to the FEMA Regional Ad-
ministrator for final review and ap-
proval; 

(3) Provide technical assistance and 
training to communities on mitigation 
planning, mitigation project activities, 
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